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POLICYHOLDERS’ COMMITTEES. 

N various sections of the country there are movements on 
| foot to organize committees of policyholders in the three 
New York “giant’’ companies for the purpose of doing some 
thing that is not definitely set forth. The promoters of these 
movements are, it is safe to say, in most cases actuated by 
selfish motives, a desire to acquire money or fame by reason 
of their activity in the matter. Some of these movements 
are of a purely local character; some seek a State organiza- 
tion, and one at least has taken on an international character. 
The Mutual Life seems to be the principal objective that all 
these committees are pushing for, because, as asserted, it has 
been less open in dealing with the public than the other two 
large companies. These committees appeal to policyholders 
for their proxies, to be used at the next annual election of 
trustees of the companies, holding out the impression that 
at such elections the control of the companies can be wrested 
from their present management, and new men and new 
methods substituted. The Mutual Life has thirty-six di- 
rectors, divided into four classes of nine members each. One 
class retires each year, leaving nine vacancies to be filled. 
The annual meeting of the company will occur in June, at 
which time, should these policyholders’ committees have se- 
cured a sufficient number of proxies, and were united in their 
action, they would be able to elect nine directors, a small 
minority of the board. There may be four or five vacancies 
in addition to be filled, but even if the committees should 
secure these, they would still be in the minority, and the 
board as at present constituted would continue in power. It 
is, therefore, difficult to see how a reorganization and re- 
generation of the company is to be effected through this 
policyholders’ movement. 

The Armstrong committee has reported a bill which pro- 
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vides for the retirement of all trustees and directors of life 
companies in November next. Should this bill become a law, 
it would then become possible for the policyholders to gain 
control of their companies provided united action could be 
secured. This can only be done by combining all these va- 
rious committees into one body, and conferring upon it full 
power to use the proxies they may have secured as it deemed 
in the best iriterests of all concerned. The committee that 
seems to have the strongest organization and the better pros- 
pect of successfully doing the work expected of it, is of an 
international character. Stuyvesant Fish,who recently resign- 
ed from the Mutual’s “housecleaning” committee and from 
the board of trustees, is reported to have accepted the chair- 
manship of this committee. He is a man of high standing 
in the business community, has had considerable experi- 
ence in life insurance affairs, and has the confidence 
cf policyholders both in this country and _ abroad. 
Many men of prominence are co-operating with him, 
and his committee shows more strength than any of 
the others that have been organized. John DeWitt Warner 
and D. Cady Herrick have been selected as counsel, and will 
represent the committee before the legislature if deemed ad- 
visable. It is understood that they will favor the bill pro- 
viding for the election of trustees and directors in Novem- 
ber. The companies are opposed to a passage of the bill, 
but without such legislation the policyholders’ committee will 
be able to accomplish but little. 

It is a very delicate matter to undertake a radical change 
in the management of the life insurance companies, and to 
introduce therein new and inexperienced men. The success 
these companies have achieved has been due to the fact that 
men of ability, long experience in the business and familiar 
with all its details, have been at the helm. The fact that an 
occasional one may have gone wrong, will not justify the 
breaking up or disorganizing of the splendid business ma- 
chinery that has grown up in the companies. 





PROPOSED OBJECTIONABLE PUBLICITY. 

HAT portion of the report of the Armstrong committee 
to the legislature recommending that the life insurance 
companies be required in future to make more detailed re- 
ports of their transactions, meets with general approval, and 
from none more cordially than those identified with the busi- 
ness of insurance. Such details as are desired might have 
been obtained from the companies at any time had the In- 
surance Department called for them. Their reports, how- 
ever, have been made upon iron-clad blanks furnished by the 
Department, which required certain information to be filled 
in, and no other. The Department, as explained by Superin- 
tendent Hendricks to the committee, has been content to 
verify the solvency of the companies without seeking further 
details. Under the proposed bills, the companies will be 
asked to report such details of their business as most inter- 
ested the committee, and to which there will be no objection. 
The greatest publicity that can be given as to the manner in 
which the companies are conducted will be to their advan- 

tage, and serve to restore public confidence in them. 
But there is one provision of the bill that should be omitted, 
and that is the one that requires the companies to file full 
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lists of policyholders having at least $1000 insurance, and 
their addresses, with the Insurance Superintendent, and 
to keep such lists at their offices where any person in- 
terested can have access to them. The business between 
life insurance companies and their policyholders is of a 
confidential nature, as much so as between the officers 
of a bank and their depositors, and the companies have 
so treated it. They have persistently refused to make 
public the names of their policyholders except with their 
consent, and we have personal knowledge that many abso- 
lutely refuse to give such consent. The Spectator Company 
has, for many years, issued a pamphlet entitled “Prominent 
Patrons of Life Insurance,” wherein is given the names of 
many persons who are insured for $50,000 and upwards, but 
the companies have refused to supply any information for the 
work. In gathering the list from other sources, it has been 
necessary to communicate with each policyholder and obtain 
his consent to the use of his name. In many cases this has 
been refused, on the ground that it was a purely personal 
matter and of no public concern, and those names had to be 
omitted from the pamphlet. No good purpose can be served 
by making public the names and addresses of all policy- 
holders, but, on the contrary, it will be offensive to many, and 
will throw wide open the door for agents to learn the business 
of rival companies, and open up new fields for them to solicit. 
It will be a valuable asset to those professional “twisters,” 
who make a business of creating dissatisfaction, causing a 
policyholder to sacrifice his policy in one company for one 
the “twister” persuades him is more to his advantage. This 
practice is recognized as even more demoralizing than re- 
bating, and companies and agents alike are opposed to it. 
To make public the names of policyholders would be offensive 
to many and would be an event to gladden the heart of every 
“twister” in the country. It would have a tendency also to 
deter some persons from taking insurance, as the parading of 
their private affairs would be objectionable to them. This 
part of the committee’s recommendation should be stricken 
out of the bill. 





RESPONSIBILITY OF TRUSTEES. 

N recent articles THe Specrator has commented freely 
upon the derelictions of trustees and directors of life 
insurance companies, whose neglect to perform the duties re- 
quired of them rendered possible the irregularities and 
crimes that have caused so much scandal of late. Had they 
exercised the authority conferred upon them by the charters 
and by-laws of their companies, they would not now be 
asserting that they did not know what the executive officers 
were doing. The expenditures for political campaigns and 
for influencing legislation, amounting to hundreds of thou- 
sands of dollars, having aroused popular indignation for such 
unwarranted use of trust funds, the trustees now claim that 
these were acts of the executives, of which they had no knowI- 
edge. Andrew Hamilton, in his sensational address before the 
legislature, asserted that the trustees of the New York Life 
did have knowledge of the legislative expenditures made 
through him, or if they did not know, it was their fault, for 
they had approved the vouchers he presented for such ex- 
penditures. He asserts positively that he filed such vouchers 
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as were required and that they were approved by the auditing 
committee. In printed interviews several of the trustees have 
not only denied Mr. Hamilton’s statement, but all knowledge 
of him personally. Colonel Augustus G. Paine, formerly a 
member of the auditing committee, is reported as follows: 


The auditing committee cannot be held responsible for the improper 
expenditure of money. It met only four days in the month, and 
sat for only two hours each time. It saw only the payments that were 
made, and passed upon them. It did not see the vouchers. The com- 
mittee never went behind the payments, and accepted as correct and 
proper the matters laid before it by the controller. Had the committee 
insisted upon going into detail concerning each payment and of ex- 
amining each voucher, a veritable army of clerks would have had to 
be employed. As it is, there are more than two hundred clerks in the 
controller’s office. There was no way whereby the auditing committee 
could have known of the payments to Hamilton of $144,000 by the 
Paris office. It was done on the cabled order of the late President 
McCall. The auditing committee never knew that there was such a 
man as Andrew Hamilton until the Armstrong committee unearthed 
him, and I think this is true of many of the trustees. The auditing 
committee never had his account, and his name never appeared on 
our books, so far as I myself personally know. 


This is an admission that the trustees delegated their duties 
to the controller, approving blindly all bills and vouchers he 
presented to them, because they had not the time to do the 
work they were paid for doing. Under these conditions it is 
not surprising that the trustees did not know Mr. Hamilton 
or what expenditures the executive officers had authorized. 
It is asserted that the chairman of the auditing committee and 
his deputy received a special salary for their services, and 
their ignorance regarding what was properly before them is 
inexcusable. Regarding this matter The New York Times 
says: 

There is no escape from the simple facts. The money was spent; 
the general purposes for which it was spent were known; the specific 
expenditures and their exact destination were not made known; the 
trustees might have demanded information as to them and did not; 
they plainly neglected their duty, and in ethics if not in law they are 
responsible for what was done. It is absurd and it is impudent to 
plead the “baby act” in the premises. 





THE HEARING ON INSURANCE BILLS. 

HE hearing before the legislature on the insurance bills 
recommended by the Armstrong investigating com- 
mittee was resumed on Thursday last. While the attendance 
was not as large as at the hearing of the previous week, sev- 
eral companies were represented by their attorneys or actu- 
aries, and several executive officers were present. The prin- 
cipal arguments were directed against the bills that would 
prohibit companies investing in stocks and requiring them to 
dispose of their present holding within five years, and that 
one that legislates out of office the present trustees of all 
mutual companies, providing for a new election on Novem- 
ber 15 next. While the lawyers were arguing in opposition 
to this bill, a genuine sensation was created by the appear- 
ance of Andrew Hamilton, whose recent return from Europe 
gave rise to much gossip. Mr. Hamilton made a long state- 
ment wherein he argued in favor of the bill, and charged that 
the trustees of the New York Life had been negligent in the 
performance of their duties, and that they were aware of the 
expenditures for which he and the late president, John A. 
McCall, were held responsible. His statement was positive 
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and vindictive, and a defiance of his accusers. A full report 
of his remarks will be found in our summary of the proceed- 
ings, printed in other columns of this issue of THE SPEc- 
TATOR. The other: State companies were represented by 
Henry C. Lippincott of the Penn Mutual, who contended that 
the passage of the bills proposed would entail great hard- 
ships upon the companies of other States, compelling them to 
conform to laws that were not operative in any other State. 
At the conclusion of the hearing on Friday, Senator Arm- 
strong announced that the bills reported would probably be 
amended in minor particulars, and be ready for legislative 
action at an early day. 
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NEW YORK SURVEYS. 


Edson S. Lott, the popular secretary and general manager of the 
United States Casualty, is suffering from an attack of pneumonia. 
He passed the crisis on Saturday, but is still very weak, and can 
scarcely be considered convalescent as yet. The doctors and his 
family, however, have hopes for his complete recovery, although he 
will not be at his office for some five or six weeks. His host of 
friends will be gratified to learn of his favorable progress. 

The Life Underwriters Association of New York will hold a meeting 
and luncheon, at 2.30 p. m., on Saturday, the 24th inst. at the Flat 
Iron Restaurant, Broadway and Twenty-third street. Some forty- 
seven names have been sent in for membership in the association, and 
action will be taken on their applications by the executive committee 
at that time. 


CHICAGO AND THE WEST. 


The committee of fifteen appointed by the recent Convention of 
Insurance Commissioners and other State officials in Chicago, is meet- 
ing this week at the Palmer House, having begun its work Tuesday. 
The principal business is the consideration of the Armstrong report 
and the legislation recommended therein. The committee also will 
work on its own report, which is to be submitted to the Convention of 
Insurance Commissioners in September at Washington. The most 
important action of the committee at the present meeting undoubtedly 
will be the preparation of a code of uniform insurance laws, which 
was declared to be of especial urgency at the convention. It will also 
decide whether it will engage actuaries and legal experts to prepare 
the code, turning over the matter to the committee on uniform laws 
of the American Bar Association, or sub-divide itself into small com- 
mittees, each sub-committee having as its work the drafting of laws 
concerning a certain phase of the insurance business. The suggestion 
has been made by Insurance Commissioner O’Brien of Minnesota that 
the proposed uniform code should in any event provide for the 
abolition of deferred dividends, and the substitution of annual ac- 
counting, more general distribution of investments in small blocks, 
reformation of annual reports, so as to include a perfected gain and 
loss exhibit, showing salaries, dates of purchase of securities, etc., a 
prohibition of ambiguous policies, a proper rating and classification 
of fraternal and assessment insurance companies, and the creation of 
a closer relationship between the company managers and policyholders. 

In the suit of Frank E. Culver against the Royal League to compel 
the order to rescind its action in raising the rates on the older mem- 
bers of the organization from $1.28 to $4.65, the claim is made by 
Culver that the new rate is practically prohibitive. An incident of the 
case is a statement made by Assistant Scribe W. E. McHugh, regard- 
ing the increase in the death rate of the old fraternal orders: “The 
death rate in all orders founded twenty-five years ago is such as to 
necessitate an increased assessment year after year,” he said. “In- 


surance companies must remodel themselves to suit new conditions of 
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life if they are not to have a repetition of the recent insurance scandals. 
To expect that rules which would have been perfectly equitable twenty- 
five years ago could apply to-day would be foolish.” 





BOSTON AND VICINITY. 


Samuel Davis, special agent, formerly with Barnard Brothers, gen- 
eral agents of the Penn Mutual, is now with Haven & Fish, managers 
of the Phcenix Mutual Life. 

The following hearings on life insurance bills were held at the 
State House this week: Providing for a greater degree of publicity 
for the affairs of life insurance companies. Requiring life insurance 
companies to keep separate accounts and file separate statements of 
ordinary life and industrial insurance. Opposed on the ground that 
separate accounts are kept for home office purposes, and are always 
open for the inspection of those who wish to see them; that the com- 
panies always furnish such items as the Insurance Commissioner 
‘desires, but that it would be practically impossible to figure out some 
of the details of the business. To require life insurance companies 
to file annual gain and loss statements. 


NOTES FROM PHILADELPHIA. 


All members of the Burglary Underwriters Association were repre- 
sented at a meeting held in this city on Wednesday of last week. It 
was decided to, in a measure, meet the competition of outside com- 
panies, which has been making some inroads on the business, by 
allowing the issuing of $750 policies at lower rates. If this is not 
effective a general rate war will likely follow, as members are resolved 
to protect their business against the increased commissions offered by 
such outsiders. Competition on bank burglary insurance will also be 
met by relief, which the committee on that class of business has been 
authorized to afford members, in order to hold their business. It 
was also decided that the association assume jurisdiction over mer- 
cantile and mercantile safe insurance. 

L. E. Umstead of Pittsburg, who has for three years been con- 
nected with the office of the Equitable Life in that city, has been 
appointed by the United States Casualty its general agent for personal 
accident and health business in that field, succeeding as the repre- 
sentative of the company for that branch of its business Collingswood 
& Son, who will still represent the liability department. 

The United Surety of Baltimore has appointed Stokes & Packard, 
138 South Fourth street, district managers for Philadelphia and 
adjacent counties in this State, and when the company is admitted to 
New Jersey they will also control the southern portion of that State. 

After four trials in the lower and three in the higher court, the 
Superior Court has decided in favor of Charles C. A. Baldi, adminis- 
trator of the estate of Dr. Francis Rizzo and the guardian of the 
Rizzo minors, in their suit against the Metropolitan Life to recover 
cn two policies of insurance for $1000 each. The recovery in each case, 
with principal and interest, is over $1400. Payment was refused by 
the company on the allegation that Dr. Rizzo had an attack of heart 
trouble prior to the issuance of the policies, and that knowledge of the 
attack was concealed from the company. 





COMMUNICATION. 





Criticises the Investigating Committee. 
[To tue Epitor or THe Specraror.] 

Sir—I have no interest direct or indirect in any life insurance com- 
pany, except that I hold policies of insurance in American, Canadian, 
English and Australian companies, and claim to know the real inside of 
the business from every standpoint, especially that of the big American 
companies. 

Because the big companies have been criticised for contributing to 
campaign funds, paying for legislative protection and for their officers 
participating in underwriting syndicates, a legislative committee con- 
sisting of lawyers, etc., having absolutely no knowledge of the business, 
sit in a small city called Albany, and on one-sided evidence (without 
any opportunity for cross-examination) undertake to say to the nations 
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of the world that all the business of life insurance, successful as it has 
been, aggregating greater income and greater assets than any other 
business, and led by the big American companies, has been conducted on 
a wrong basis. 

They further tell those who have been in the past, and those who are 
now, instrumental in accomplishing this great result, that they have 
been and are all wrong, and they, the Armstrong committee, are going 
to change the present conditions. And singular to say, in this view they 
are being abetted by the American press. POLICYHOLDER. 

New York, March 17, 1906. 





THE MIDDLE STATES. 





Albany Legislative Items. 
[FRoM OUR OWN CORRESPONDENT. ] 


By another week it is likely the Armstrong committee insurance bills 
will be ready for consideration by the legislature. Just how many of 
them are to be amended, or what the nature of the changes contem- 
plated is, cannot be now indicated. The discussion over these measures 
before the Senate and Assembly is apt to consume several weeks, ac- 
cording to the present outlook. 

Surprise has been excited in legislative circles by the unexpected action 
of the Senate committee on insurance in reporting favorably the 
Brackett bill repealing Sec. 56 of the insurance law. This action pro- 
vides that suits for accounting application must first be made to the 
Attorney-General for his consent. The special insurance investigating 
committee has also reported a bill for the repeal of Sec. 56, so that the 
action of Senator McEwan’s committee is rather belated. It is possible 
that the legislature may pass the Brackett bill as a special tribute to 
him, for he was the original objector to the section. His bill to repeal 
Sec. 56 was opposed by Senator Armstrong, who this year, as chairman 
of the joint insurance committee, reports in its favor. 

The Senate committee on insurance has also reported favorably the 
Fitzgerald bill amending the insurance law relative to the powers of 
title guaranty corporations, and providing that where one owner has 
had the title of his property insured, he may assign the insurance to a 
purchaser of the property, and the insurance company will be liable to 
the last owner for any defect in title that occurs up to the time the 
assignor of the policy obtained it. The bill was passed by the Senate 
several years ago, having been introduced by former Senator Ahern, 
now borough president of New York, but was buried in the rules com- 
mittee of the Assembly. This year its chances for passing and becom- 
ing a law are said to be excellent. The new section which it is pro- 
posed to add to the insurance law is as follows: ‘‘Any such title guar- 
anty corporation shall have the right, power and authority to make and 
guarantee the correctness of searches for all instruments, liens and 
charges affecting titles to real property and chattels real, and guarantee 
or issue bonds and mortgages, and the owner of real property and. chat- 
tels real, and others interested therein, either generally or as to spe- 
cific periods, against loss by reason of defective titles thereto and other 
incumbrances thereon, which certificates of correctness of search and 
contracts, policies or other instruments of guaranty of insurance shall 
in all cases be assignable and transferable by the persons to whom or 
for whose benefit they are made or given; and no such certificate, con- 
tract, policy or other instrument by which such assignment or transfer, 
or the right thereto is waived, withheld, prohibited or restricted, shall 
be lawful.’’ 

Following are the provisions of Assemblyman Draper’s bill amending 
the insurance law relative to fraternal beneficiary societies: 


Section 1.—Section two hundred and thirty-five of chapter six hundred 
and ninety of the laws of eighteen hundred and ninety-two, entitled ‘‘An 
act in relation to insurance corporations, constituting chapter thirty- 
eight of the general laws,’’ as amended by chapter four hundred and 
fifty of the laws of nineteen hundred and three, is hereby amended to 
read as follows: 

235. Agreements for Benefits.—Any such fraternal beneficiary society, 
order or association, may make such promise or agreement with its 
members for the payment of benefits to a member or others, dependent 
upon him, or a beneficiary designated by him in case of sickness, disa- 
bility or death. It shall not issue any certificate or make any promise 
or agreement express or implied, for the payment of any greater sum of 
money than one assessment upon all its members will realize at the 
time of issuing such certificate or the making of any such promise or 
agreement. No fraternal beneficiary society, order or association shall 
hereafter make any promise or agreement with its members for the 
payment of money upon the expiration of a fixed period in case a death 
loss has not been incurred before the expiration of such period, except 
that any society, order or association, incorporated under the laws of 
the State of New York, which, on the first day of March, nineteen hun- 
dred and three, had in force agreements with its members for the pay- 
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ment of money upon the expiration of a fixed period of not less than five 

years, in case of death loss has not been incurred before the expiration 

of such period, in accordance with its constitution, laws, rules and regu- 

lations, may continue to make such agreements with its members. 
Section 2.—This act shall take effect immediately. 


Albany, March 20. LANCASTER. 





Control of the Bankers Life Passes. 


At a stockholders meeting of the Bankers Life of New York held on 
Thursday last, the control of the company was taken over by the Knick- 
erbocker Investment Company of New Jersey. That company has long 
been the owner of a majority of the shares of the life insurance com- 
pany, but a voting trust has prevented the actual control from passing to 
its hands. That voting trust has now been dissolved and Eugene Van 
Schaick and Henry P. Townsley, who is president of the Life Associa- 
tion of America, come into control. At the meeting last week H. K. 
Stokes, third vice-president of the Bankers; Wm. M. Sherer, first vice- 
president; Wm. B. Reed, second vice-president, and Dr. J. G. Atkinson, 
medical director, all resigned, as did the directors. The following direc- 
tors were then elected, most of them to serve only temporarily: Robert C. 
Sands, J. W. Haulenbeck, P. B. Armstrong, C. W. Armstrong, Lucius 
Teter, Ernst F. Ayrault, George Bretell, E. Howard Foster, John A. 
Tiger, George E. De Camp, Samuel H. Buck, Wilson Brice, John W. 
Vincent, Ernst W. Schoeneberger, William A. Cable, Thomas B. Paton, 
Eugene Van Schaick, William Hanhart, George G. Van Schaick, J. B. 
Docherty, Jr., and Henry S. Julier. 

The directors then elected as president, William Hanhart, secretary of 
the savings bank section of the American Bankers Association. He 
acted for two years as secretary of the Knickerbocker Investment Com- 
pany, and up to three years ago was deputy comptroller of the Immigrant 
Industrial Savings Bank. In a statement made by him he announces 
that the impairment in the Bankers capital of $71,500 has been made 
good, and that a number of leading bank and trust company officials have 
been invited to act as permanent directors. Frank G. Combes is re- 
tained as secretary, and it will be noticed that Henry P. Townsley is 
neither an officer nor a director of the company. 





—The Order of Unity of Pittsburg, Pa., has entered Kentucky and will shortly 
institute several local councils there. Truby & Ranck have been appointed 
managing organizers for Northwestern Pennsylvania. 


—Henry R. Linderman has been appointed manager for the Germania Life at 
Newark, N. J. Associated with him will be Herbert C. Rorick. Mr. Linderman 
has been with the Washington Life for eleven years. 


—B. F. Reinmund, manager of the AEtna Life at Newark, N. J., heads the list 
of the company’s personal writers last year with $372,650 new business, and is 
followed by L. D. Mowry, of Mowry & Patterson of New York, with $286,323. 


—The New York Grand Lodge of the A. O. U. W. has adopted a new schedule 
of level rates from which the following quotations are taken: Age 18, $1.25; 25, 
$1.53; 30, $1.76; 35, $2.06; 40, $2.45; 45, $2.97; 50, $3.70; 55, $4.65; 60, $5.70; 65, $7.20; 
70, $9.65. The new rates are applicable to all members at their attained ages, and 
the option of classified or renewable five-year term rates has been withdrawn. 


—The Eastern Pennsylvania department of the Union Central Life, Blair Thaw 
Scott, manager, has had a pronounced degree of success since January 1. In 
February, for instance, this agency ranked eighth out of all the agencies of the 
company, some seventy odd, and the March results indicate that it will take an 
even higher rank this month. Three former general agents of other companie: 
are now in Mr. Scott’s service. 


—The record of Geo. W. Meacham of the New York Life’s Central branch, 
New York, in the last three years is one of which he and the company are 
proud. In 1908 he wrote applications for $145,000. In 1904 he wrote 175 cases, 
$440,000. In 1905 he wrote 109 cases, $335,000. The total written business in the 
three years is $920,000. Mr. Meacham was a member of the last $200,000 Club. It 
looks as if he was pretty sure to be a member of the next one. 


—The Capitol Life Insurance Company of Washington, D. C., and Philadel- 
phia, Pa., will commence business between May 1 and 15, from present indica- 
tions. Officers will be elected within a few days. It will have its main offices on 
the same floor with the Life Underwriters Company of America, its sole general 
agent for the United States, in the Perry building, Philadelphia, and will qualify 
in the District of Columbia, Pennsylvania, New Jersey and possibly New York 
at the outset. 

—Following are the members of the New York Senate and Assembly com- 
mittees on insurance: Senate committee—McEwan of Albany, Malby of St. 
Lawrence, Fancher of Salamanca, Coggeshall of Oneida county, Page of New 
York, Drescher of Brooklyn, Smith of Columbia, Frawley and Riordan of New 
York. Assembly committee—Rogers of Rome, Cox of Erie, Wemple of Sche- 
nectady, Prentice of New York, Wainwright of Westchester, Hooper of Essex, 
Murphy of Kings, Draper of Niagara, Steffens of New York, Wells of New York, 
Smith, A. E., of New York, Salomon of New York, and Long of New York. 
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THE WEST. 





Ohio Jottings. 
[FROM OUR OWN CORRESPONDENT. ] 


Agents of the National Life of Vermont to the number of fifty from 
Ohio and Indiana gathered at the office of Olmsted Bros. & Co., Cleve- 
land, Ohio, Wednesday of last week to meet President Joseph A. De Boer 
and Vice-President James B. Estee. The afternoon meeting was opened 
with an address of welcome by E. B. Hamlin of the firm, and F. B. 
Hawkins of Youngstown followed with a paper on ‘‘The National as 
Compared with Other Companies from an Agent’s Standpoint.’”’ After- 
ward a general discussion took place upon the matters of greatest in- 
terest to the assemblage. In the evening a banquet was tendered the 
officers and agents at the Colonial Hotel. George H. Olmsted acted 
as toastmaster, and the following responded to toasts: “Opportunity 
for National Agents,’’ Vice-President James B. Estee; ‘‘Life Insurance 
as a Business vs. the Practice of Law,’’ L. Rood Loomis, Cleveland; 
“The Newspaper Attitude,’’ W. R. Rose of The Cleveland Plain Dealer; 
“Field Conditions in Indiana in 1905,’’ L. A. Crim, Indianapolis; ‘‘Bene- 
fits the Public Derive from Life Insurance,’ Rev. J. L. Cheney, Cleve- 
land; ‘‘The National Life of Vermont.’ President Joseph A. De Boer. 
The officers spent quite a little time in the discussion of conditions in 
the life business and the agitations that have taken place during the 
past year. These matters were explained especially with regard to the 
business of the National Life. Another point that received attention 
was the plans by which agents will be enabled to increase their business. 

Thomas W. Lawson has wired the Ohio Policyholders’ Association that 
he cannot be present to speak before the insurance committee on the 
Armstrong bills on March 19, 20 or 21. The leaders of this movement 
say they will endeavor to have him later, as well as Attorney Hughes 
and Senator Armstrong. The House of Representatives has adopted a 
resolution to adjourn on April 2, but the Senate has not yet concurred. 
This would cut the time far too short to consider these bills, if any at- 
tention at all is to be given them. . 

At a meeting of the Cincinnati Association of Life Underwriters a few 
days ago, it was decided to secure all the information possible con- 
cerning the so-called Armstrong bills, now before the Ohio Legislature, 
in an endeavor to decide upon some action to be taken regarding them. 

The annual banquet of the Cleveland Association of Life Underwriters 
will probably take place some time early in April. Owing to the en- 
gagements of President Scovill of the National Association, and the fact 
that the association desires his presence, it has been impossible to fix 
a date. O. M. C. 

Cleveland, March 17. 





—The Missouri State Life has advanced its rates, having adopted the three per 
cent basis. 

—The life insurance premiums collected in Missouri last year were $750,000 in 
advance of those of 1904. 

—The Bankers Endowment Association has bought the Modern Fraternity of 
Illinois, which will hereafter issue only accident policies. 

—The Woodmen of the World, the Royal Highlanders and the Woodmen 
Circle will probably leave Nebraska to escape the new tax law. 

—It is said that E. I. Rosenfeld of the Western Life Indemnity of Chicago 
will retire from all connection with the life insurance business. 

—The Illinois Life has appointed A. F. MacFarland manager of its Chicago 
agency. Mr. MacFarland was formerly manager for the Prudential on the 
Pacific Coast, and later represented the Illinois Life there. He succeeds Milton 
G. Lamb. 

—The Security Trust and Life has appointed Gustave Christine general agent 
at Milwaukee, to succeed G. J. Pammel. Nicholas Nudelman is now manager 
for Northern Illinois, and John H. Burgess, Jr., has taken charge of Delaware 
and Eastern Maryland. 





THE NEW ENGLAND FIELD. 


—The life policies, amounting to $32,000, held by the late Charles A. Edwards 
of New York, have been paid. Edwards died in New Haven, Conn., it was 
thought by suicide. 

—The Manchester and Concord offices of the Connecticut General Life have 
been consolidated under the management of E. Scott Owen, who has been in 
charge of the Concord office for a number of years. 

—The Hartford Life is issuing a new annual dividend contract, the first divi- 
dend being paid at the end of the third year. It pays a low commission and it 
is expected that a twelve per cent dividend will be paid at the start. In case of 
lapse, the dividend is applied to increase the values. The company is also 
issuing a new convertible ten-year term policy. 
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THE SOUTH. 





—On March 15 the charter of the International Life Insurance Company of 
Fort Worth, Tex., with a capital stock of $125,000, was approved by the At- 
torney-General. 

—The Chesapeake Life Insurance Company is being promoted in Maryland. 
The incorporators are C. G. Joyner, Edgar H. Donaldson, Telfair W. Marriott, 
W. Lewis Rowe, Ira F. Randolph and W. Thomas Kemp. The capital stock is 
to be 1000 shares of the par value of $100 each, with power to increase to $1,000,000. 
A general life insurance business will be .transacted. 


—R. Masterson of New Haven, Ky., district agent of the Commonwealth Life 
of Louisville, has made a remarkable record for that company, having written 
ir his territory in four months over a quarter of a million of insurance; $100,000 
of this amount was written during the past month, and Mr. Masterson expects 
to make a record this year that other agents will find it hard to equal. 

—Miss Kate Uhlfelder of Montgomery, Ala., has resigned the management of 
the Equitable of New York in Alabama. Miss Uhlfelder has been identified 
with the insurance business in Alabama for many years, and has always been 
held in the highest esteem, not only by her own company, but by all the agents 
with whom she has come in contact. She has not yet decided on her future 
course, but it is hoped that she will not entirely leave the insurance field, for 
which work she is so eminently fitted. 





THE PACIFIC COAST. 





The Oregon Life Insurance Company. 


On March 6, the Oregon Life Insurance Company of Portland, Ore., 
completed its organization by the election of a board of thirty-nine 
directors, consisting of the following: A. L. Mills, Sigmund Frank, W. 
P. Olds, J. Frank Watson, Adolphe Wolfe, George W. Bates, Andrew C. 
Smith, Jonathan Bourne, Jr., Walter H. Moore, A. J. Giesy, F. I. Fuller, 
Leo Friede, Philip Buchner, H. W. Goode, L. J. Wentworth, A. D. Charl- 
ton, Walter F. Burrell, H. Wittenberg, C. A. Cogswell, A. H. Devers, 
Hugh McGuire, Jefferson Meyers, H. L. Pittock, W. C. Bristol, Louis G. 
Clarke, W. J. Furnish, George Stoddard, William Pollman, Frank A. 
Seufert, F. S. Stanley, R. A. Booth, E. V. Carter, H. G. Sonnemann, Wil- 
son F. Jewett, E. D. Ressler, John Wortman, Richard Scott, Henry B. 
Thiesen, Charles Moore. 

The company has been organized by L. Samuel, for many years man- 
ager for the Equitable Life in Oregon. He will be general manager of 
the company, and in order that the directors might be unhampered has 
declined election to the board. A clean, successful class of men make 
up the board and will give the affairs of the company their strict personal 
supervision. Economy will be enforced in the management, and no high 
salaries will be paid to officials. The capital stock of $100,000 has all 
been paid up, and the charter provides for an annual seven per cent 
dividend thereon. After five years the policyholders may vote to retire 
the stock, but in no event shall more than the par value be paid there- 
for. When the stock is retired the policyholders become eligible to vote 
for directors, the sole requirement being the payment of one full year’s 
premium. A policyholder of five years’ standing carrying insurance to 
the amount of $5000 will be eligible for election as a director. A suc- 
cessful career seems to be in store for this company. 





MISCELLANEOUS LIFE NEWS. 





The Legislative Hearing. 


On Thursday, the 15th inst., the hearing on the so-called Armstrong 
bills was resumed in the Assembly Chamber at Albany, and a veritable 
sensation was created when Andrew Hamilton appeared to support the 
provision looking to the election of an entirely new board of trustees 
for the New York Life and Mutual Life of New York. His speech in 
full is given herewith: 


Mr. Chairman and gentlemen of the committee: I wish to thank you for per- 
mitting me to appear at this opportune moment in following my former assistant 
of the New York Life. I wish to state that my remarks will be confined entirely 
to the New York Life Insurance Company, and the men who manage it. For 
the managers of the other companies I have a high and loyal respect, because 
so far I have not found among them curs and traitors. ( 

I address you on one bill solely, and I address you in advocacy of that bill, 
which I have not read, but the purport of which appears in the papers. I shall 
urge simply that it will be your duty to report in favor of the measure that will 
remove from office the trustees of the New York Life Insurance Company upon 
November 21 next arbitrarily. 

I look around the circle, and I see here members of the board. I see omens 
them men who have sat and listened to the stories of my victories in their behalf, 
and have applauded, and I wonder whether it was like the line-in Goldsmith— 
that it was counterfeited glee, or whether the attitude that they have since taken 
has been one of counterfeited honesty. ‘ 

I have no prepared speech—no set speech, no typewritten notes to go by, but 
at my luncheon to-day, when I considered the hearing that was on, I said: “Well, 
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there is a duty to be performed here, and I have been accused in performing my 
duty. I will come up to the front now on a certain line.’”’” And here I am. 


DEFENSE OF THE LATE JOHN A. McCALL. 


One of the features that has been an important event in the investigations of 
your committee, Mr. Chairman, has been the question of my transactions and of 
my vouchers. You have heard all the sweet protestations of innocence that have 
come along, and how the only one to blame was the dead, the killed, whom they 
drove into his grave and deserted, and—the yellow dog. It was this that made an 
appeal to me to come down here and say something - him and just a word for 
myself. Not that we are asserting any defense or making any apologies, or ask- 
ing for any immunity, but because what we say is said in support of this 
measure. 

Why, when they say they did not know what was going on it excites my 
laughter, my derision. The Pecksnift of three administrations, and who thinks 
that he is the Talleyrand of the present one; the confidante of the Beers scandal 
and author of the Beers pension, rotates through one administration and _ ro- 
tates through another, and, as I say, thinks that he is going to be, like Talley- 
rand, an indispensible member of another administration. Do you think that the 
man who held the same relation to Mr. Beers that I did to Mr. McCall could 
sit for the thirteen years since and not know what and how the expenditures 
that were made were to be and were disbursed 

Remark, that I say that when I disbursed my expenditure money not a dollar 
was disbursed in a way that could be criticised, and yet he, and such like him, 
~ not judging me as peers, but judging me as conquerors, talking about “yellow 
dogs! 

Now, of course, in every administration of a great public concern there are 
many things to be done which. in the hurried line of duty and in the desire for 
victory, cannot always be delayed. But there never was a line or a thing that 
was done in the New York Life in my administration of my department but the 
executive officers, one and all were conscious of what the purpose was, of what 
the object was, and of what the expense was. I say this now, and when I look 
around I see their faces before me, and I challenge contradiction. 

Now, let us consider for a moment the criticisms made in regard to the pay- 
ments that have been made to me upon my single voucher. Now, remember, 
did not go in there and own this company. I went in there as a humble little 
lawyer, a country lawyer, and I got in there because I beat Pecksniff in his 
Beers pension, and I beat him with all the legion of great names that he had 
around him, and I beat him single handed and alone. And when I won m 
victory, then they said: ‘‘Well, we will give you a chance here.” And then 
started in to perform my duties. 

Now, when the first month came, and my voucher went in, that was the time 
to have said to me: “Sir, you have not submitted the proper voucher.” 

And whose duty was it to do that? 

The auditing committee of the trustees. 

Were they perfunctory? 

No; ab special salary for a chairman; another salary for a deputy; a 
daily compensation for others that attended. 

Suppose that it passed the first month. When the accounts came in, the 
vouchers were there, in the hands of the controller. And it came to a second 
month, and it went to a fifth month, and it went to a tenth month, and it went 
to a year, and all the time I was carrying forward the business and the pur- 
poses of the protection and saving money for these insurance companies. 

But the tenth month passed, and there was no objection. And the first year 
passed, and there was no objection. And the second year and the third year and 
the fourth and the fifth and the sixth and the seventh, the eighth, the ninth, and 
the tenth, and then when the cry comes out they say: ‘Well, we did not know 
anything about it. This is the fellow; this is the man that has done it all.” 

If they had stopped; if they had performed their duties when they should have 
done it, if it was a duty—but, mark, I am not assuming or asserting or accepting 
that it was one—but if it was, they should have stopped it at the inception of it. 
And when they continued, and continued the fault, the blame, the responsibility 
is theirs, and it is not mine. I could have stopped the first month, and if I 
could not have performed my duties without presenting detailed vouchers, I 
could have surrendered my contract. 

Never, as the evidence of your investigation shows, until you reached it, was 
there a single criticism. Why should there be? They sat there weekly, cashing 
the emoluments that came to them for the performance of their duty, with the 
vouchers there under their noses, and if they took them and looked at them, 
and then they approved what was done, and I stood approved. If they did not 
take them and look at them, then they deceived me into the assumption that they 
performed their duty and that they were satisfied with the manner and rendition 
of my accounts. 

Let me pause here to say this to correct the press associations—which nobody 
on the part of the company has assumed to do—that what is called the Paris 
account was actually reported upon and passed upon by the auditing committee 
of the New York Life. And let me say further, that never a dollar of the New 
York Life’s money passed through my hands to which I did not put my “John 
Hancock.” And when you remember the story of the Steel Trust dividend, that 
money was not paid by me, but was paid to J. P. Morgan & Co. to take up some 
notes which I had discounted, in order to pay for facilities, and, for the purpose 
of the time, the obligations of the New York Life: 


RESPONSIBILITY WAS SPREAD. 


Now, it must not be said, you know, that the responsibility of this auditing 
can be confined to A, B aad C. During this long period of years there has 
been a rotating membership; this time A and B, next year B and C, and next 
year D and E; so that all this knowledge has spread. And it simply excites my 
laughter when I hear the gentlemen assert, those who are here and in ‘wd hear- 
ing, and others, that they did not know that Andrew Hamilton was defending 
the New York Life and the insurance interests generally throughout the United 
States on behalf of the principles which the officers of the insurance companies 
a+ sag to be necessary for their success and for the benefit of the policy- 
olders. 

Tf there was trouble, and an agent would write from a far-off country, and say: 
“If this bill passes it is going to kill our business out here,” they would rush 
in, you know, to the president, and say: ‘‘Well, now, here is this agent’s letter. 
For heaven’s sake, we will lose all our business out there.’’ ‘Well, send for the 
Judge.” “All right.” The Judge will come. “Sit down. Well, what is the 
trouble? “Well, heavens! If this bill passes we might as well get out of that 
State.” ‘“‘Well, all right. We will have to see what the objections are to it, and 
will have to agitate. We will have the press do something; we will have to 
have the politicians do something: we will have to have the agents do some- 
thing; we will have to have the ———— do something; we will get men of 
influence to go ahead, and see if we cannot beat it.” 

And we would beat it. Then the word would come in: “It is beaten.’”” And 
they would come in and pat me on the back. The men that would not know 
me now would come in and pat me on the back and say: ‘‘You did it.” 

Now, about the vouchers. All I say about that is that I did not keep the 
books of the New York Life. I never saw the inside of one of their books. 
And when $1000 or $5000 came into my possession I gave my voucher for it. 
Now, if I was going to do anything wrong with it or put it in my pocket, I 
would have got it in another way—and I could not get it. Because, on to 
tell you that the stingiest man that ever audited an account _in my life was John 
A. McCall. I had to go up and show cause before—well, I had to show cause 
first, before I went into it, and then when I came back I had to show cause 
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before I could pay my bills. So that I never knew and could not know how 
the accounts were charged, whether $5000 was charged to this account or that or 
the other. I did not keep their books. I had no responsibility for that, and if 
there were errors and wrong in that, it comes right back to the board of trustees 
of the New York Life, and to nobody else. 


MORE CHAPTERS TO COME. 


Iam simply, in this interruption of the ordinary course of the hearing to-day, 
giving one chapter. The volume will be made of successive chapters. Now, 
about the methods and the vouchers. I have no excuse whatever to offer about 
the form of the vouchers that were accepted for the disbursement that I made 
to the various branch agencies. 

The insurance world to-day is the greatest financial proposition in the United 
States, and as great affairs always command, it commands a higher law. In de- 
fending its rights and its property, you cannot stop to kick every cur that comes 
along and barks, and if you could sweep them out in other, perhaps mysterious, 
but honest, ways, you are defending and asserting the higher law which great 
enterprises have a right to command. 

So, I say, when these vouchers were given over they were right, and when the 
auditing committee approved them, then they stand as sponsors for them. If 
they did not approve them, then they failed to perform their duty. And the 
reason I come forward now is not to apologize for these vouchers that were 
given in the form that they were given, but to say that these men with their re- 
sponsibilities upon their shoulders and not upon mine, have something to ac- 
count for. They may talk about the “yellow dog,” but the “‘yellow dog” is a dog 
of courage and of loyalty. 

But the curs who stood around this funeral that has occurred, and the curs who 
knew of these transactions and shrunk into their shoes, they are the curs, and 
that is the reason I come to speak before you and to say that the great interest 
of $2,000,000,000 of life insurance and $400,000,000 of assets can never be safely 
intrusted to the hands and administration of a lot of curs. 

I thank you, Mr. Chairman and gentlemen. 


The adjourned hearing was begun at 2.30 o’clock. 

The first speaker was R. Burnham Moffatt, a New York attorney, who 
represented a group of New York Life policyholders, formed a few days 
ago at the Hamilton Club, in Brooklyn, which has since grown to include 
policyholders in all parts of Greater New York. He argued that the 
election next November should involve at most one-third of the boards 
ef directors or trustees of the companies. He said in part: 


We do not think the recommendations which find expression in the bill that 
would legislate out of office on November 15 next the entire board of directors of 
each and every domestic mutual life insurance company in the State, and would 
make possible a complete change in the personnel of each board every two years 
ieupcehes, is conservative, wise or proper. 

The policyholders know that not a man on the board (of the New York Life) 
has derived one dollar of personal benefit from a single one of these transactions, 
and they know these men to be, as the community at large knows them to be, 
and as you know them to be, men of unquestioned probity, wide experience, 
sound judgment and high standing—men to whom the custody and control of 
trust funds can be confided with the assurance that they are safe, and will be 


well conserved. , ! 
And yet it would seem from your recommendations that all this counts with 


you as naught, and that, in poe judgment, the man or set of men who in one 
way or another can get together the greatest number of proxies between Septem- 
ber 15 and November 15 of the current year is the man or the set of men to 
whom the policyholders’ interests require these $435,000,000 should be turned over. 

In the early part of your recommendations, Mr. Chairman, you recognized—I 
quote your words—that ‘it would be plainly unwise that the management of a 
life insurance company should be rendered unstable or that its personnel should 
be frequently changed,” and yet by your proposed enactment you completely 
eliminate the possibility of stability, and require, in disregard of all the expe- 
rience of mankind, that the personnel should be changed one-half every year and 
wholly every two years. 

Henry W. Taft, representing the Mutual Life, declared that the in- 
vestigation had had a salutary effect on commercial life generally. He 
predicted grave differences of opinion between the two houses when the 
legislation was considered. He said that he hoped most of the recom- 
mendations would be adopted and believed the laws should be enacted, 
and, if unwise, revised later. Mr. Taft said that the Mutual Life would 
comply, without objection, to the law abolishing deferred dividends and 
limiting business to $150,000,000 a year. One of the most urgent ques- 
tions, to his mind, was that of investments. He thought the provisions 
embodied in the bills would cause immediate loss to the policyholders 
and urged that they be modified. He agreed that insurance companies 
should not hold the stocks of moneyed corporations, but that was far 
from saying that they should dispose of present holdings in five years. 

His third serious point was the question of election. His specific sug- 
gestion was that votes by ballot and by proxies be filed for inspection by 
committee of policyholders thirty days before an election, or held for 
inspection thirty days afterward. 

F. W. Jenkins of the Security Mutual Life discussed the problem of 
company elections. He asked for some labor-saving device in the hand- 
ling of proxies, and said that if every New York Life policyholder voted 
at an election it would take one man 2000 days, or ten men 200 days, to 
identify the signatures and make the election valid. He condemned the 
scheme as cumbersome and impossible of execution. 

James Henry McIntosh, general counsel of the New York Life, said 
that at the outset it was the intention of the trustees he represented to 
say nothing, because anything they might say might be construed as a 
desire to perpetuate their own regime, but they decided later that the 
interests of their policyholders demanded that they raise their voice 
against some of the reform measures. He declared that the election pro- 
vision invaded the charter rights of the four mutual companies in the 
State, while the bill was silent as to other companies. He praised the 
trustees of the company as men used to dealing in large affairs, men 
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who had won for themselves a place in the world, men of untarnished 
reputations. 

Mr. McIntosh defended the joint account and syndicate transactions, 
saying that in each of them the company profited, and that this was the 
one idea that the trustees had in going into such a transaction. He 
charged that the committee wanted to put the trustees into a factional 
fight and ‘‘wanted to know’? what there was about the trusteeship for 
the men who held the offices that would make them enter a partisan 
fight. He warned against putting new men in full control, and said that 
the business would at once become disorganized, with disastrous results 
to the policyholders. The New York Life, he added, would not object 
to postponing the annual election until November, or even to electing 
in April, and letting a class of trustees go out in November, but did 
object to throwing its great surplus into the street ‘‘to be gambled for.”’ 

It was at this point that “Judge’’ Hamilton appeared and made his 
speech. Samuel Untermyer, representing the international policyholders 
committee, was the next speaker. He said in part: 


I have been asked to appear here on behalf of the international committee of 
gene gu now forming, representing principally policyholders of the New 

ork and Mutual Life insurance companies. Although no systematic effort has 
been made to secure proxies, the committee already represents about 40,000 
policyholders in two of the mutual companies, through the transfer to it of 
proxies of live and existing policyholders. Our committee and the policyholders 
whom they represent cheerfully approve the recommendations of the report now 
before you, and the proposed legislation in its main features. 

Taking up now the subject of restrictions of investments, what arguments 
have been advanced to support the claim that these companies should be per- 
mitted to invest in stocks or to retain their present holdings? Have the results 
in the past been so attractive? Let us see. The figures for 1905 are not available. 
The gross returns of the “‘big three’? on investments for 1904 were as follows: 
New York Life, 4.14 per cent; Equitable, 4.22 per cent; Mutual Life, 4.24 per 
cent; average, 4.20 per cent. And this result was reached after writing off 
millions in valuations, the effect of which was to increase the percentage of 
return on the book values of the investments. 

I fail to understand why Mr. Hornblower should oppose the recommendations 
for restricting investments, or why he should champion the proposal to permit 
the companies to retain bank and trust company stocks. The New York Life 
Insurance Company, of which he is a director, claims to have already fully com- 
plied with the restrictions as to investments imposed by this provision. 

The wisdom of limiting the volume of business has been uniformly recognized 
on the ground that these institutions have become, by reason of their size, un- 
wieldy and unmanageable, and that competition has become ruinous. The limita- 
tion of the expense of new business is in the right direction, and none too rigid. 
The agents of these companies are not proper subjects for commiseration. 

The question of the amount of the contingency reserve is perhaps the only one 
that presents real complications. In the large companies the surplus has already 
reached such enormous proportions that no future contingency reserve is or 
ever will be necessary. The interest on that surplus constitutes an increasing 
danger. The accumulation of this great surplus has worked grave injustice to 
the policyholders, as you know. Your proposed legislation does nothing to cor- 
rect that abuse, and I doubt whether you could remedy it. It is not in the in- 
terest of the policyholder to accumulate further reserves at his expense. 

The first suggestion we desire to make with respect to these bills is that the 
proposed Senate bill 520, entitled “fan act providing for the election of directors 
in mutual life insurance corporations,” shall be separately dealt with by the 
legislature in priority to the general body of legislation affecting the future con- 
duct of the business. That bill provides, in substance, as its title indicates, for the 
postponement of elections of directors until November 15 and for the cancellation 
of all outstanding proxies. We respectfully protest against retaining the present 
board of directors, practically extending their term until November 15. We do 
not believe that the scheme outlined in the main bill for the election of directors 
requires that the official lives of the existing boards should be extended for anv 
such length of time. It means an added tenure of office for seven months for the 
directors of the New York Life Insurance Company and five months for the 
directors of the Mutual Life Insurance Company beyond the dates of the annual 
meetings. We ask, therefore, in this connection that Senate bill 520 be amended 
so that the elections shall be held not later than September 1, instead of Novem- 
ber 15, and that there be inserted in the amendment a provision requiring the 
companies within thirty days after the passage of that bill to file list of policy- 
holders with the Superintendent of Insurance. 


John De Witt Warner, representing the Washington (D. C.) policy- 
holders committee, followed with an argument to support the reform 
election bills. The joint committee of the New York Society of Certified 
Public Accountants and the American Association of Public Accountants 
filed a memorandum on changes which it considers necessary in the 
beokkeeping of the life insurance companies. Although they think the 
matter of equal if not greater importance than many of the subjects 
which the Armstrong committee has taken up, it has received little or 
no attention. They say that there is no doubt that the present form of 
statement is, from an accounting point of view, incomplete, unsuitable 
and misleading in many particulars, and in the opinion of many who 
have studied this subject is largely responsible for the irregularities 
recently disclosed. 

At the night session S. C. Dunham and John B. Lunger, of the Trav- 
elers of Hartford, argued that foreign insurance companies should be 
exempted from the provisions of the bills. Mr. Lunger said his com- 
pany made a specialty of non-participating insurance. A stock company 
writing this business would have to have excessive loading on its pre- 
miums, he declared, if it complied with the recommendations. 


PLEADS FOR THE AGENTS. 


The life underwriters associations of the State of New York, through 
their spokesman, C. W. Johnson of New York, presented a brief which 
contained arguments additional to those given at the first hearing that 
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the committee should not cut commissions by limiting the expense of 
new business. The brief urges in part: 


That the figures used in making up the exhibit in the report of the com- 
mittee upon which the proposed standard of expense is based do not, in fact, 
include the full agency expenses in 1904 of the companies named. That this is 
obvious from an examination of the disbursements stated in the sworn reports of 
those companies to the Insurance Departments for the year in question. That 
the companies themselves, if asked to return their 1904 expenses, covering all 
expenditures attributable to the procuration of new insurances or incurred in 
connection with the issuance of new policies, would undoubtedly verify our 
claim that the exhibit referred to is voll on incorrect figures. That, taking into 
account the actual expenses incurred in 1904 on new business account and the 
commissions paid or contracted to be paid its agents on the business of that 
year, the Northwestern’s new business outlay, taking that company merely as an 
example, exceeded the standard proposed to be enforced by section 98 by at least 
one-third. That the Northwestern itself, if it were to comply with such a 
standard, would have to reduce by one-third its present ultimate agency ex- 
penses; that to enforce compliance with such a standard would be a hardship and 
injury to even the very best companies to make all companies, irrespective of 
age, size, past record and general standing with the public (all these things 
affecting differently, in different companies, their ability to attract new business), 
comply with a standard so severe as to embarrass those which had been most 
economical in certain directions in the past would be unjust, and would not give 
to the smaller or younger companies, not so well known by the public, the same 
chance to build themselves up. 

Section 98 requires that all agency expenses shall come out of an expense fund 
determined by the loading on the first year’s premiums and the funded value on 
an assumed mortality saving for five years. To reduce this to figures, on the 
highest life rate now charged in the United States, the expense fund per 
thousand of insurance at age thirty-five (using that age as an average) would be 
$17.43. On the lowest rate now charged by any regular company the expense fund 
per thousand at age thirty-five would be less than $16, but out of this fund, be- 
fore paying any compensation to either the solicitor or the general agent, must 
come the many expenses of operating the life insurance business, such as medi- 
cal fees, inspection, maintenance of home and branch offices, printing, adver- 
tising, licenses and taxes. 

We have made extended inquiry from actuaries and company officers as to 
what commission the agent might expect to receive if this section were adopted. 
The figures vary from an optimistic 40 per cent, estimated by an actuary who, 
we understand, has never had any practical experience in the conduct of the 
business, to a minimum of 20 per cent. 

In testimony given before your committee last fall by an insurance man of 
long experience (Mr. McCall), whose company has been more successful than 
any other in the world in the development of its agency organization and the 
results procured from agents, it was stated that the average income of life in- 
surance agents did not exceed $800 per annum under present conditions. 

We were asked what we should personally regard as a fair compensation for 
the agent. I believe the business could be successfully transacted if the total 
compensation of agents (not including medical or inspection fees, advertising, 
license fees, taxes or other items of agency administration expense) were limited 
to the loading and funded mortality saving as defined in section 98, with freedom 
on the part of the company to pay such renewals as it might find necessary, of 
course within the loadings upon its renewal premiums. 


The hearing was continued on Friday, but little of interest was de- 
veloped. A. L. Dickenson, representing the American Association of 
Public Accountants, and Henry S. Chase advocated an amendment to 
the insurance laws, requiring the Superintendent of Insurance and his 
deputies to be public accountants, and requiring companies to make 
their annual statements in accordance with methods approved by such 
accountants. 

J. H. Williams, representing the Masonic Life Association, spoke in 
opposition to that clause of the bill recommended which would prohibit 
the admission to do business in the State of any newly organized assess- 
ment association. 

Darwin P. Kingsley, vice-president of the New York Life, continued 
the argument against the proposed limitation of expenses for obtaining 
new business. In the course of his remarks he said: 


We object to this law because it will put the middle man back in the New 
York Life Insurance Company after we have spent fifteen years to eliminate him. 


Mr. Kingsley declared the committee had overstepped its duties in 
trying to take the management of the life insurance companies out of 
the hands of the present officials and giving it to other officials. He 
deemed the provisions of the bills regarding limitations of business as 
impracticable. He held that the section as proposed would tear down 
the magnificent structure that has been built around the company, and 
it would have to start all over again. 

Henry C. Lippincott, of the Penn Mutual of Philadelphia, opposed the 
bills which related to other State companies. He said: 


During all this turmoil and excitement over the disclosures of insurance crimes, 
less than 20 out of a total of 160,000 policyholders asked us for information re- 
garding the management of our company. The law you propose is revolutionary, 
and I am afraid we would be compelled to withdraw from your State in the 
event of its passage. We advocate a change in the bill which will permit com- 
panies to maintain their present organization, and also regarding the limitation 
of expenses. 

Mr. Lippincott also spoke against a standard form of policy as pro- 
posed, saying it would result in hardships to companies outside the 
State. They would be compelled to adopt a different and distinct form 
of policy for the business done in this State. 

Assemblyman Merritt spoke at length in opposition to the proposed 
mutualization of stock companies, and offered an amendment which would 
authorize policyholders to control the matter of mutualization instead of 
the stockholders. 

At the close of the hearing, Senator Armstrong announced that it was 
the purpose of the committee to encourage straight life insurance, and 
to discourage all speculative forms of policies. He expects to present 
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the various bills prepared by the committee to the legislature for action 
in a week or ten days. 

A number of bills similar to those prepared by the Armstrong com- 
mittee have been introduced in the Ohio Legislature, and the same op- 
position is to be made as at Albany. Representatives of the. companies 
and agents will visit Columbus and present their arguments at a public 
hearing. 





Life Insurance Developments of the Week. 

The trustees of the New York Life last week adopted a resolution of 
protest against the proposed bill legislating all trustees out of office in 
November next, and directed its general solicitor, James H. Mcintosh, 
to attend the hearing at Albany the next day. The address of Andrew 
Hamilton at the legislative hearing last Thursday will not deter the 
New York Life from proceeding with the suits against him. The com- 
pany, will, however, not press suits against the estate of the late John 
A. McCall. Fifteen of the trustees are said to have contributed $148,000 
to replace the amounts contributed to political campaign funds, as those 
contributions were at least informally approved by them. 

Active canvassing for the proxies of policyholders in the Mutual Life 
and the New York Life is now going on. The annual election for trus- 
tees of the New York Life will be held on April 11, when the term of 
office of six members of the present board will expire. It is understood 
that they are candidates for re-election. There are two or three other 
vacancies, but these may be filled by the trustees before the election, if 
the board so chooses. Agents of the company are requested to obtain 
proxies of as many policyholders as possible, authorizing John Claflin, 
Oscar F. Straus and Clarence H. Mackay to cast votes for them. Samuel 
Untermeyer, counsel for the international committee of policyholders, of 
which Stuyvesant Fish is chairman, has written a letter to President 
Orr protesting against the solicitation of proxies by officers of the com- 
pany at the expense of the policyholders. The Mutual Life is also seek- 
ing proxies through its agents to be used at the next annual election, 
which will be held on June 4. Nine trustees are then to be voted for in 
place cf nine whose terms of office then expire. There are other va- 
cancies to be filled, but the present board has power to select whoever 
it pleases to fill them. The Equitable being a stock company is not 
troubled by the proxy question. 

The Equitable Life filed its annual statement for 1905 with the In- 
surance Department at Albany on Saturday last, the original state- 
ment having been returned to the company for amendment about the 
end of February when first filed. A bill in the Senate aims to prevent 
the society from purchasing from Thomas F. Ryan the stock for which 
he paid $2,500,000 to James Hazen Hyde and enforces the complete 
mutualization of the society. 





An Unconstitutional Bill. 


Senator Riordan has reintroduced in the legislature his funny bill of last year 
“to regulate the publication of printed or written reports and statements in 
reference to the financial condition of life and fire insurance companies in the 
State of New York, and for other purposes, but he has changed it to relieve 
magazines, weekly, tri-weekly and monthly publications that have been in 
business ten years from its provisions. Theat lets us out, and, of course, disarms 
opposition fiom all insurance papers except those which have come into exis- 
tence since the beginning of 1896. It would grieve us to see our esteemed con- 
temporaries, Assurance, The Insurance Fieid. The Insurance Report, The 
Insurance Leader, Insurance Engireering, and some others, obliged to put 
up $50,000 each in cold cash with the Superintendent of Insurance for the privi- 
lege of enjoying a circulation in the State of New York, because the tying up 
of so much of their available business funds would undoubtedly work a 
hardship. And they must show a surplus over their liabilities of $100,000, too. 
Perhaps they might avert these threatened tribulations -by drawing on their 
“yellow dog” funds and interviewing the Senator. Still, if it is true, as is con- 
fidentially reported, that the pariicular and only object of Mr. Riordan’s ani- 
mosity is a certain publication which furnishes information about the trust- 
worthiness, and likewise the urtrustworthiness, of surplus line companies, and 
is detested by Mr. Riordan’s friends, the brokers, we cannot understand why he 


does not sc amend his biil as to make the obliteration of that paper its sole’ 


purpose. Then he would have but one paper to fight, instead of the score which 
he now unnecessarily antagonizes. Let him think it over.—The Weekly Under- 
writer. 

While The Weekly Underwriter is facetious and happy in its comments, this 
ridiculous bill as framed, if made law, could be used by a zealous Insurance 
Superintendent to annoy any journal or other publication printing banking or 
insurance statistics. The bill referred to is so palpably and ridiculously uncon- 
stitutional that its introduction even is an insult to intelligent legislators. The 
Constitution of the United States prohibits Congress from enacting any law 
“abridging the freedom of speech or of the press,” and what Congress cannot do, 
Senator Riordan will scarcely be able to accomplish by State legislation. 





VARIOUS ITEMS. 


—The Sterling Life of Ottawa, Canada, has applied for a charter. 

—The State Mutual Life of Rome, Ga., has entered Tennessee and appointed 
C. J. Herbert of Chattanooga State agent. 

—Kendrick & Estes, general agents for the Equitable in Missouri, have dis- 
solved partnership. Mr. Estes will become general agent for the tna in 
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Eastern Missouri and Arkansas, succeeding E. A. P. Haynes, resigned, and 
Mr. Kendrick will continue to represent the Equitable. 

—The meeting of policyholders of the Western Life Indemnity Company of 
Chicago to consider reinsurance has been postponed for two weeks from 
March 19. 


—The suit of D. H. McCarthy, general agent for the Equitable in Eastern 
Iowa, against the company for alleged violation of contract has been settled by 
the company paying $6000. Mr. McCarthy has severed his connection with the 
company. 

—The charter of the International Life Insurance Company of Fort Worth, 
Tex., has been approved by the Attorney-General. The company is to have a 
capital stock of $125,000, and will do a general life and accident insurance busi- 
ness. Among the incorporators are Ike T. Pryor, J. A. Kemp, J. E. Ledbetter, 
C. W. Merchant, Thomas Trammell, R. L. McCauley and B. C. Rhome. 


—During the month of February the net loss in membership of the Royal 
Arcanum was 7881, making a total of 12,490 since January tf, and 68,593 since May 
of last year, when the rate agitation began. New applications numbering 442 
were received, and 256 members were reinstated. Total membership is now 
252,488. Death claims paid during the month amounted to $607,065, and the 
assessments received were $758,960. Unpaid death claims increased $26,700, and 
now stand at $901,583. 


INDUSTRIAL INSURANCE — 














Industrial Insurance in 1905. 


























‘ ‘ Death 
Insurance Insurance in Premiums 

NAME oF COMPANY. Written Force. Received.t | posses 
American National, Texas. $2,928,420 $1,671,950 $64,178 $5,546 
Baltimore Life ............ 5,058,850 2,482,322 604,808 109,046 
Boston Mutual ............ 9,423,808 4,245 881 319,080 83,817 
Colonial Life .............. 9,206,841 11, 8S€,563 547,468 141,312 
Columbian National ...... 13,762,485 8,292 296 1,398,071 158,970 
Commonwealth Life ...... 1,023, 5,197 41,467 2,407 
John Hancock ..........+++ 54.720,721 245,5€7,818 15,081,142 4,235,428 
Life Ins. Co. of Virginia.. 13,357,831 42,263,022 1,869,128 552,501 
Metropolitan ...........++- 323,547,732 1,207,924,312 54,758,538 15,296,600 
Prudential .............e06 206,786,807 738,502,100 45,012,227 11,507,125 
Southwestern Life ........ 1,811,129 - 184,856 23,068 
Western and Southern.... 12,312,511 27,370,792 1,360,437 367,771 











+ Includes ordinary business. 





—Last year the Metropolitan wrote $1,764,853 new business in Dela- 
ware. The Prudential wrote $1,660,075. 

—South Philadelphia has been transferred from the West Philadelphia 
to the Philadelphia district of the Colonial Life. 

—A. N. Beim of Philadelphia, and A. J. Francis of West Philadelphia, 
have been promoted to assistancies by the Colonial. 

—L. Tuchey, assistant in the Paterson (N. J.) office of the Colonial, 
has been appointed manager of the company’s district at Dover, N. J. 

—The two industrial companies operating in Maine report 1905 new 
business issued as follows: Metropolitan, $3,443,693; Prudential, $521,066. 

—Agent R. R. Allen, who made a great success of his work with the 
Metropolitan in the Lee-Richmond district, has been given charge of 
the Petersburg detached section. 

—Risks written by industrial companies in Rhode Island last year 
were as follows: Columbian National, $1,280,244; John Hancock, $3,- 
156,419; Metropolitan, $4,214,029; Prudential, $1,249,903. 

—Z. T. Miller of New York No. 8 is leading the Prudential’s superin- 
tendents in industrial increase, with J. E. Woodland, Trenton; B. L. 
Tatman, St. Joseph; G. J. Wink, Wilmington, next in line. 


—The Metropolitan has leased the entire lower floor of the Smithdale 
building at Richmond, Va., and will remodel it. When completed it will 
be one of the finest, if not the finest set of insurance offices in the 
South. 

—The industrial companies operating in Maryland last year report the 
following amounts of insurance issued during 1905: Baltimore Life, 
$2,610,792; John Hancock, $1,510,686; Metropolitan, $8,277,902; Prudential, 
$4,398,387. 

—wW. E. Elliott, superintendent at Greensboro for the Life Insurance 
Company of Virginia, has challenged Superintendent T. I. Jones of 
Raleigh for net increase from: March 19 to May 21, and has backed his 
staff to win with a deposit of $15. 


—The Commonwealth Life has recently opened an industrial branch at 
Lexington, Ky., with offices in the Trust building and J. W. Montgomery 
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as superintendent in charge. C. E. Gates and G. W. Vanarsdale have 
been promoted to assistancies under Mr. Montgomery at Lexington. 
This company has also opened an industrial branch at Owensboro, Ky., 
with J. B. Tingle as superintendent. 

—At a joint meeting of the Detroit districts of the Prudential last 
month, George D. Reid was presented with a fifteen-year Prudential 
Old Guard Badge by Special Inspector Frank W. Gifford, who was also 
presented with a badge, his being a ten year. 

—Last year the companies writing industrial insurance in Pennsyl- 
vania made the following showing. Baltimore Life wrote $2,213,346; 


’ Colonia, $2,774,348; Columbian National, $2,610,629; John Hancock, $5,- 


583,441; Metropolitan, $38,423,312; Prudential, $42,115,347; Western and 
Southern, $620,228. 

—The Life Insurance Company of Virginia reports the following 
changes and promotions: C. L. Wright, recently superintendent of 
Burlington, has been appointed superintendent of Charlotte. Jos. Abra- 
ham, who was superintendent of Charlotte, has been appointed superin- 
tendent of Lake Charles. R. B. Wilson, now agent at Gastonia, has been 
appointed assistant in charge at King’s Mountain, N. C. T. M. Har- 
grave of Richmond, Va., has been appointed to succeed J. R. Ward, re- 
signed, as assistant in Charlotte, N. C. 

—At the recent Williamsburg banquet of the Colonial forces Assistant 
Melillo of Harlem challenged Assistant Miller of Williamsburgh, for the 
first six months, best two out three to decide the winner. Assistants 
Hastings aud Armstrong of Harlem challenged Assistants Doran and 
Murphy of Williamsburgh, respectively, on the same terms, the chal- 
lenges being promptly accepted. Brooklyn has challenged the New York 
district for all around results, best two points out of three for the 
months of March, April, May and June. 


FIRE INSURANCE TOPICS 

















IN AND ABOUT NEW YORK. 


The Court of Appeals has affirmed the judgment of the lower court 
in favor of the defendants in the case of Kirkpatrick vs. Allemannia 
of Pittsburg. This case arises from the loss of the Abbey Press, 114 
Fifth avenue, on February 7, 1903. 

Gross R. Scruggs of Dallas, Tex., was a recent visitor to the city. 

The sub-committee, appointed to consider the advisability of con- 
tinuing the work of the National Board’s Committee of Twenty, is 
composed as follows: Cecil F. Shallcross, Edward Milligan, W. B. 
Clark, E. C. Irvin, E. G. Richards, E. G. Snow, J. Montgomery Hare. 

It is asserted that a majority of the stock of the Peter Cooper Fire 
has been purchased by interests identified with Crum & Forster. 

Augustus F. Ireland of Kneeland, Ireland & Co. died last Thurs- 
day at the Presbyterian Hospital. 

C. A. Gottsman, superintendent of agencies of the German Fire of 
Pittsburg, was among the recent visitors to the city. 

We have heard a strong intimation that, within a couple of months, 
the old Atlantic Mutual (marine) office has been very much interested 
in the fire insurance question, and President Raven went so far as 
to consent to receive a proposal to open a fire branch. The matter 
never proceeded beyond a formal talk, and was probably vetoed by the 
executive committee without further action. The Atlantic Mutual has 
full authority, under its charter, to engage in fire insurance, but has 
not even listened to proposals until now within the memory of its 
oldest employee. 

There is an impression among the fire offices that the overwhelming 
mass of life insurance legislation on the docket at Albany will crowd 
out any drastic bills adverse to the fire insurance interests. The life 
bills will meet with a strong opposition in some of their features, and 
the feeling among the fire underwriters is that, as soon as they are 
disposed of, the legislature will adjourn. If this expectation is 
realized, it will be a gladding day for the Exchange. 

The criticism of the Exchange methods is not so severe as to debar 
the members from considering the wisdom of joining with the New 
York Board in the matter of working machinery. There seems to be 
ground for belief that both the Exchange and the Board can be im- 
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proved in their details. The folly of duplicating the work and paying 
twice for surveys is conceded, but the sentiment among the companies 
is divided on the question whether it is wise to try and merge the 
management of the two organizations under one head. 

Among the discoveries within a few weeks is one that has led to 
some interesting comment. It has been learned that the records of the 
old Tariff Association, which was disrupted in 1898, are in possession 
of the Exchange and are practically intact. This is directly contrary 
to a statement in the manager’s report in 1902, which referred to the 
old surveys of the Tariff Association as mislaid and inaccessible. The 
underwriters who had paid roundly for the old surveys and other data 
were surprised by this statement, and are glad now to learn it was a 
mistake. 

The recent loss on the Forty-second street car barns of the Metro- 
politan Railway puts the balance on the wrong side for car barns in 
this city. The salvage to the companies concerned came from the full 
insurance carried by the system. The form met with the approval of 
the German-American, whose policy covers eight-tenths of the entire 
system; and as that company is known to be one of the most exacting 
as to forms, it may well be believed there was no objection to this 
one—a fact which cannot be said of many other American cities 
where trolley and electric railway insurance is carried. 

We are informed that solicitors for subscribers to Western inter- 
insurance schemes, whose headquarters are in Chicago and Kansas 
City, have been quite diligent of late among merchants in this city. 
There is no law to prevent such solicitation, although if companies, 
instead of inter-insurance, were concerned, the law would pounce upon 
the solicitors promptly. This is another advantage over companies 
enjoyed by inter-insurers as well as Lloyds. 

The story current on the Street is that the managers of the Union 
Underwriters, a new Lloyds, paid $10,000 for the old franchise of the 
Commercial Lloyds. 

Among the curious things in the fire business is the wonderful de- 
velopment of the old Peter Cooper. In 1896 its income was $18,385 
and its expenses ninety-six per cent. In 1905 the reports show an 
income of $295,044 and expenses of forty-two per cent. The company 
has emerged from the old ultra-conservative school into a broader 
and, we hope, more profitable field of underwriting. 

The making of the rates on the lake hull and cargo business for the 
next season is now in order, and the eariy symptoms of a decided 
advance are already apparent. Up to November 1 last, it was be- 
lieved the companies had made a profit for the season, but the Novem- 
ber storms were terrific. The average losses of all the companies was 
sixty-eight per cent, which included, however, ocean losses. The com- 
panies whose figures represent only lake hulls and cargoes are far worse 
than this, as, for instance, the British-America, 103 per cent; Western, 
99; Detroit, 126; Northwestern National, 71, and Commercial Union, 
I4I. 

Close students of last year’s figures have learned already, that, 
although ninety-nine per cent of the fire offices showed a profit for 
1905, eight-tenths of them also showed an increased expense account. 
The inference is that it is not always the cheapest management that 
produces the best results. 


According to a despatch to The Journal of Commerce and Com- 
mercial Bulletin, the announcement is made that John M. Dove will 
retire at the end of the year from the position of secretary and general 
manager of the Liverpool and London and Globe and become a 
member of the board. A. G. Dent, who is now sub-manager, is to 
be Mr. Dove’s successor. 

The Armenia of Pittsburg gave an option recently on its property 
at 80 William street for $500,000. 


CHICAGO AND THE WEST. 


The increasing popularity of the sprinklered risk business has been 
indicated of late, in part by the endeavors of local brokers to secure 
control of such lines for a period of years by installing the equipments 
for propertyowners under a contract, in some instances making a 
profit by the saving in sprinklered risks. The figures have been cut 
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down by competition, and brokers equipping the risk are often obliged 
to allow a reduction of as high as twenty-five per cent from the ordi- 
nary rates. 


R. G. McCullough, Indiana State agent of the Connecticut Fire, 
will be connected with the Western department hereafter, taking the 
place of J. V. Richards as an examiner. Mr. Richards has been ap- 
pointed special agent for Kentucky and Tennessee. I. H. Odell of the 
Vickery-Odell Company, agents of the Connecticut at Evansville, who 
has been doing per diem work, will succeed Mr. McCullough in the 
Indiana field. 

A drop of about twenty-five per cent in sprinklered rates in high- 
grade manufacturing risks in Chicago, equipped with sprinklers, grad- 
ing eighty per cent or better, is promised. This concession in rates 
is regarded as justified, the experience of the companies on this class 
of risks having been very satisfactory. For some time past a special 
committee from the Chicago Board of Underwriters has been en- 
gaged in the revision of rates on equipped risks, partly because it 
wished to be prepared to meet increasing competition from mutuals 
and inter-insurance organizations. It has prepared a schedule to be 
used hereafter for the rating of equipped manufacturing risks, instead 
of using the single occupancy schedule with credits, which involves the 
use of a number of charges that were unnecessary where there were 
automatic sprinklers. It has been tested, referred to the executive 
committee of the board and approved by it, and sent on to the board 
for adoption. It probably will be considered by the board at a special 
meeting this week. 

The double platoon system in the Chicago fire department was re- 
jected, and tentative appropriations for increased salaries in the fire 
department, as well as an increase in the numerical strength of the 
department, has been provided for by the city councils finance com- 
mittee. 


BOSTON AND VICINITY. 


The insurance commission appointed by Governor Guild, under 
a recent act of the legislature, to codify the insurance laws and act 
in an advisory capacity to the Governor and legislature, held a meet- 
ing Tuesday morning with the committee on insurance, which was 
arranged at the suggestion of the Governor. The object of the 
meeting was to enable both bodies to come to some agreement as to 
the plan of procedure to be adopted with regard to certain measures. 


B. B. Whittemore, Edward C. Brush and S. E. Barton have been 
elected, for three months, to the tariff committee of the Boston Board 
of Fire Underwriters, and John T. Kaler, A. S. Lovett and Robert A. 
Boit have been elected to the brokerage committee for one year. 


The following rule will be discussed at the next meeting of the 
Boston Board of Fire Underwriters: 
__ The varnish limit of thirty barrels may be increased to forty barrels, 
if the room in which the varnish is kept is of fireproof construction 
and is protected with automatic sprinklers, provided that the ten extra 
barrels consist of ten unbroken packages. 


The legislative committee on mercantile affairs, Wednesday, gave 
a hearing on the bill which provides for the appointment, by the 
Governor, of a commission of three residents of Massachusetts, one 
of whom at least shall be a master electrician, who shall constitute 
a board of examiners of master electricians. 

Insurance Commissioner Cutting was taken suddenly ill with indi- 
gestion, Thursday, and was taken to his home. He is expected to 
return to the Department in a few days. 

At the hearing on the bill to prohibit fire insurance companies from 
combining to maintain uniform rates there was no opposition. 





NOTES FROM PHILADELPHIA. 


Insurance men here expressed gratification last week on learning 
that Insurance Commissioner David Martin had decided to make no 
changes in the present force, and had reappointed Deputy Insurance 
Commissioner S. W. McCulloch and Actuary Robert E. Forster. 
These gentlemen have for a long time discharged the duties of their 
positions with intelligence and fairness, and the fact that the Com- 
missioners themselves have heretofore had very little to do with that 
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work of the Department which would have brought them in contact 
with insurance interests, leaving it to the above-named gentlemen, 
makes their reappointment all the more acceptable. 

William Muir, president; Louis S. Amonson, vice-president, and 
E. R. Dannels, secretary, of the Union of Philadelphia, were last week 
elected to fill the same official positions with the Fame Insurance 
Company. To take advantage of the plant of the Union and facilitate 
the handling of the business of the two companies, the offices of the 
Fame have been transferred to the Union building. 


Brokers generally were much disturbed last week over the discovery 
that a certain cut-rate broker has each day been following up the 
rates appearing on the daily bulletin of the association, by a circular 
letter to individuals and concerns rated, offering to handle their busi- 
ness at a reduction of twenty per cent from the rates published, at the 
same time enclosing a postal card for a reply stating when it would 
be convenient to have him call. The anger of the brokers has not 
been caused so much by the success of his raid, for that has been 
little, but because of the fact that notwithstanding his non-affiliation 
with the association and known antagonism to it, he has been able, 
through some member in good and regular standing, to keep promptly 
posted on all ratings. Judging from present indications it will go 
hard with that traitor’s business if he can be located. 


Recently the city of Scranton brought suit to secure the two per 
cent tax on the business of foreign insurance companies transacted 
there, claiming it was entitled to its use for fire purposes. A decision 
of the court, handed down last week, says that the Firemens Relief 
Association in that city is entitled to the amount of money thus 
realized. 

Garrett T. Burd, for some time past stamp clerk at Pottsville, Pa., 
and formerly a Williamsport (Pa.) local agent, has been appointed 
special agent and assistant to General Agent Francis in the Penn- 
sylvania and Delaware field for the Home of New York. 


The name of John A. Caraher & Co. as second agents of the As- 
surance Company of America has been removed from the list of 
signers of the agreement of April, 1897. 

Charges of drunkenness and inefficiency have been heard of late 
against many members of the Reading (Pa.) fire department. Ac- 
cording to the recent report of Inspector Daw of the Middle States 
Inspection Bureau these charges are, however, not well founded. On 
March 11, at 1.07 A. M., by order of councils fire committee, an alarm 
was sounded to test the promptness and efficiency of the department in 
responding. The result was highly gratifying, and this feeling was 
strengthened by the report of the citizens’ committee which visited the 
fire houses previous to the sounding of the alarm and found no evi- 
dence of any neglect of duty. The citizens’ committee also reports that 
the department was entirely unaware of the test to be made. 





THE MIDDLE STATES. 





Proposed Legislation at Albany. 
[FRom OuR OWN CORRESPONDENT. ] 

A bill providing for a new form of standard fire insurance policy has 
been introduced in the New York State Legislature by Assemblyman 
Keenan. It provides that such standard policy shall conform in all 
particulars as to blanks, size of type, conformation and arrangement of 
printed matter to the printed form now known and designated as the 
“Standard Fire Insurance Policy of the State of New York.”’ 

The variations of the new form from the old one are as follows: 

At the end of line a, after dollars premium, ‘‘the receipt whereof is 
hereby acknowledged”’ has been inserted. Lines 1 to 6, inclusive, have 
been eliminated, and in line 13 after the words ‘“‘by this policy’ are 
inserted the words, ‘‘beyond the amount of concurrent insurance upon the 
several items insured by this policy limited by endorsement hereon.’’ In 
line 18, the words ‘‘be or’? are omitted before the words ‘‘become in- 
cumbered.”” Line 20, after the words “or trust deed,’ the following 
clause has been inserted: ‘‘and notice of such foreclosure proceedings or 
of such notice of proposed sale be not given by this insured within five 
days after knowledge of such foreclosure proceedings, or of such notice 
of sale to this company or its agent who wrote the policy.” Lines 47 
and 48 have been omitted. In line 69, after the word “‘stating,’’ the words 
Beginning after the words 


“to the best of his ability’’ are inserted. 
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March 22, 1906] 


“herein described’ in line 82, the balance of the paragraph now reads 


as follows: 

And as often as required shall produce for examination all books of 
account, bills, invoices, and other vouchers or if able to do so, certified 
copies thereof if originals be lost, at such reasonable. place as may be 
designated by this company or its representatives, and shall permit ex- 
tracts and copies thereof to be made. 


Lines 86 to 95, inclusive, are eliminated, and in line 97 instead of “‘loss 
by the expense,’’ the new form reads, ‘‘loss by and expense.”’ Prior to 
the paragraph commencing with line 102, the following paragraph is 
inserted: 


If, however, the subject of insurance covered by this policy be in 
whole or in part, a building or buildings, and the loss as to such build- 
ing or buildings be total, this company shall pay the total amount of 
insurance stated in the policy upon such building or buildings as to 
which the loss is total. 

Beginning with line 113 the new form reads as follows: 


This policy is made and accepted subject to the foregoing stipulations 
and conditions, together with such other provisions, agreements or con- 
ditions as may be indorsed hereon or added hereto and signed by this 
company, or its agent and the insured or his agent, no claim shall be 
made by this company or by the insured of any change or waiver or 
modification or privilege or permission affecting the insurance under 
this policy, unless such change, waiver, modification, privilege or per- 
mission, shall be written upon or attached to this policy, signed by this 
company or its agent and the insured or his agent. 


Assemblyman Dowling of Brooklyn has introduced a bill amending the 
insurance law relative to the licensing of agents in excepted cases by 
providing that the Superintendent of Insurance shall appoint for a term 
of five years a supervising agent with reference to policies of fire insur- 
ance. Agents licensed to procure policies of fire insurance for corpora- 
tions, persons, etc., not authorized to do business in this State, and the 
corporation, person, etc., shall file with said supervising agent an affi- 
davit setting forth the names of the party desiring insurance, and that 
he is unable to procure the amount required to protect his property from 
insurance corporations authorized to transact business in this State, to 
be examined and approved. The supervising agent shall be entitled to 
71% per cent, of the amount of the gross premium charged upon each of 
the policies and shall pay 4% per cent to the Superintendent of Insur- 
ance, and three per cent to the treasurer of the Volunteer Firemen’s 
Association of the State for the use of the Volunteer Firemen’s Home, 
at Hudson, Columbia county. 

The Assembly committee on taxation has reported favorably the bill 
of Assemblyman La Fetra, amending the tax law so as to subject to 
taxation the personal property of any corporation, person, company or 
association transacting business of fire, casualty or surety insurance in 
this State equal in value to the unearned premium required by the laws 
of this State or the regulations of its Insurance Department, to be 
charged as a liability. LANCASTER. 

Albany, March 19. 





Peoples Fire Insurance Company Organizing. 

Preliminary steps towards the organization of the Peoples Fire Insur- 
ance Company of New York have been taken by Daniel Woodcock and 
others. The Peoples Fire is to have a capital of $200,000 and a surplus 
of $40,000, and will conduct an agency business. It will write lines of 
$2500 to $5000 on special hazards. It is expected that agents will take 
stock in the Peoples, thus giving them a double incentive to write choice 
business for the company. 





—The Washington Fire of Seattle, Wash., may enter New York State in the 
near future. 

—H. T. Morris of 212 Fourth avenue, Pittsburg, Pa., who has been agent of 
the Northern of London for the past twenty-five years, has been given the 
Hamilton Fire agency for Pittsburg. 

—Chas. S. Hollinshead, who recently resigned the presidency of the Union of 
Philadelphia, has_taken offices in the Bullitt building, and is transacting an in- 
surance business there. Beginning in 1868 as an agent, Mr. Hollinshead’s under- 
writing experience embraces four years as agent and general agent, seventeen 
years as fire manager and seventeen years as president. Mr. Hollinshead enjoys 
the respect and confidence of the leading underwriters of the country. 

—In order to facilitate the transaction of their increasing business, Charles 
Tredick & Co. recently took more spacious offices at 408 Walnut street, Phila- 
delphia, and have thoroughly equipped same with handsome modern furniture 
and fixtures, which give their new quarters a particularly inviting appearance. 
The firm now represents the following strong companies: New Hampshire Fire, 
Providence Washington, Granite State, German-American of Pittsburg, Pitts- 
burg, Royal, Colonial of Washington, and Conestoga Fire of Lancaster. 

—The Union Insurance Company of Philadelphia is about to make extensive 
alterations and improvements to its home office building, remodeling it through- 
out. The third floor, for instance, will be hereafter used for the agency depart- 
ment. It is expected that by the middle of April the Fame and Insurance 
Company of the State of Pennsylvania will be domiciled in this office under the 
triple underwriting arrangement recently announced. At a meeting of the 
Fame Insurance Company, March 14, Wm. Muir was elected president; L. S. 
Amonson, vice-president; E. R. Dannels, secretary. 





—David E. Sherrick, ex-Indiana Auditor of State, was recently found guilty 
of embezzlement of the State’s funds by a jury in the Criminal Court at 
Indianapolis. 
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THE WEST. 





Ohio Observations. 


[FRomM OUR OWN CORRESPONDENT.] 


Fire Marshal Hy. D. Davis has prepared his annual report and it will 
be shortly issued. Among other things this report will show that the 
entire cost of maintaining his office during the past year has been $62,- 
040, leaving an unexpended surplus of $10,671. From the Columbus office 
nearly every week, 900 bulletins were mailed; 3000 annual reports 
were sent out; 1600 letters were written to town officials in regard to 
passing of ordinances against fire dangers; some inspection work has 
been done; forty-six persons were convicted of arson; every suspicious 
fire was investigated and the number of fires classed as unknown was 
reduced to 6.9 per cent. The number of incendiary fires was ninety-seven, 
and the loss entailed by them $93,359. The fire loss in 1905 was one and 
one-third million dollars less than the average. The assessment of one- 
half of one per cent of the gross premiums for 1903 will give -the fire 
marshal’s office about $70,000 income the current year. 

An investigation of the Lamb, Thomas & Co. (Venice J. Lamb only) 
agency in Youngstown reveals the fact that the whole operations of 
the office were in the worst possible shape, and it has taken the several 
special agents of the companies involved ten days to approximate con- 
ditions. Mr. Lamb sold his agency to Francis & Ramsey and then, it is 
alleged, disappeared. The companies represented in the Lamb agency 
were the 4®tna, Fire Association, Home Fire and Marine, Norther, Star 
and Citizens. 

The Ohio State Fire Prevention Association will take up the inspec- 
tion of the congested districts of Akron and Canton on the 21st inst. 

Ohio will be represented by the reports of two committees, the chair- 
men of which are C. H. Patton, manager of the Cleveland Inspection 
Bureau, and Geo. Velten Steeb, special agent of the Continental, at the 
next annual meeting of the National Fire Prevention Association. 
These reports are from the committee on car houses and the committee 
on chimneys and flues. In the special committee work of the associa- 
tion, Ohio is represented by G. V. Steeb on three committees, C. H. Pat- 
ton on two, G. W. Cleveland on two, H. N. Staats on one, and D. M. 
Hosford on one. 

February was a particularly bad month for losses to the majority of 
the companies in the State; while there were few very large losses, the 
number of fires was great and the average loss large. 


Columbus, Ohio, March 19. CHRISTOPHER. 





—Montgomery & Funkhouser of Chicago have been given the general agency 
of the Jefferson Fire of Philadelphia for Illinois and Missouri. Other. States 
may be added in the near future. 

—Charles McKee, receiver of the Security Fire of Little Rock, Ark., has filed 
suit in Chancery Court against directors of the company for $50,000, the amount 
of damages alleged to have been done the creditors through “‘mismanagement, 
neglect and carelessness” of the board of directors. 





THE SOUTH. 


United Firemens Insurance Company. 

Since January 1 the United Firemens of Philadelphia has entered 
Louisiana and Mississippi, appointing L. Monrose & Sons of New Or- 
leans general agents; also Texas, Oklahoma and Indian Territory, 
where John S. Alderhoff & Co. of Dallas, Tex., are general agents, and 
Georgia, North and South Carolina, with W. E. Chapin of Atlanta as 
manager. 

Local agents have been appointed as follows: In Georgia—Dunwody & 
Cabaniss, at Macon; Frank R. Graham, Bainbridge; F. Plinizy & Co., 
Augusta; Matthews & Hill, Atlanta. North Carolina—John W. Guy, 
Statesville; C. M. Carson, Charlotte; Rutledge, Patterson, Webb & Co., 
Asheville. Texas—Ragnet & Gregg, Marshall; H. L. Porter & Co., 
Houston; McChesney, Judd & Co., Fort Worth; J. W. Magoffin, El Paso; 
Jesse Warden, McKinney; R. H. Higgins & Co., Dallas; J. A. McAleer, 
Dallas; O. J. Watson, Coleman; R. L. Maddox, Ballinger; J. P. Geren, 
Sherman; Saye & Neill, Comanche; B. F. Sherrell, Jefferson; M. P. 
Crowder & Co., Denton; W. L. Everman & Co., Gainesville. Oklahoma— 
Workman & Co., Oklahoma City; Fred Hardy, Alva; Frank Bradfield, 
Euid; J. W. Worl, Kingfisher; A. Vorhis, Blackwell; N. L. Williams, 
Ponca City; Ben Richards, Tonkawa. Mississippi—Gunter & Nugent, 
Jackson; Wm. M. Peteet, Greenwood; Wm. Erwin Meck, Clarksdale; 
Geo. Wheatley, Greenville; James C. Purnell, Jr., Winona; Carter & 
Broach, Meridian; Paul Lee Gaston, Hattiesburg; R. W. Deason & Co., 
Vicksburg; John A. Dix, Natchez. Louisiana—John R. Parkerson, Frank- 
lin; Collier H. Minge, Jr., Shreveport. This staunch old institution, in- 
corporated in 1860, had at the beginning of the year a capital of $300,000, 
assets of $1,890,338, and a net surplus of $235,018. The officers are: 
Robert B. Beath, president; Joseph L. Caven, vice-president; D. J. 
Sweeny, secretary; W. G. Wible and H. A. Knabe, assistant secretaries. 








—H. D. Richardson, formerly special agent and adjuster of the German of 
Freeport at New Orleans, La., has gone with the Hibernia of New Orleans in a 
similar position. 
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Casualty, Surety, Etc. 


MISCELLANEOUS FIRE NEWS. 





New Investments of the Insurance Company of State of 
Pennsylvania. 

The bulk of the $200,000 of new capital of the Insurance Company of 
the State of Pennsylvania, of Philadelphia, has now been invested, as 
follows: $20,000 Pennsylvania Company 4s, $19,975; $15,000 Brooklyn 
Rapid Transit Company 4s, $14,127; $15,000 Southern Railway Company 
5s, $17,775; $10,000 Pennsyivania Railroad 344s, $9744; $10,000 Northern 
Pacific Railway 4s, $10,450; $20,000 Baltimore & Ohio Railroad Company 
34s, $18,875; $10,000 Roanoke Railway & Electric Company 5s, $10,250; 
$10,000 Southern Railway 5s, $10,150; $10,000 Georgia Railway & Electric 
Company 5s, $10,475; $15,000 Chicago & West Indiana Railroad Company 
4s, $14,812; St. Louis, Iron Mountain & Southern Railway Company 4s, 
$9388; $5000 Chesapeake & Ohio Railway Company, Richmond & Alle- 
gheny Railway Company 4s, $5062; $9000 City of Atlanta (Ga.) 3s, 
$9045; 200 shares United Gas Improvement Company, $18,950; 10 shares 
Fourth Street National Bank, $3000; 10 shares Fidelity Trust Company, 
$8000; total, $190,079. The investments reported in January remain 
unchanged. 





The Passing of John H. Sherratt. 

John Hall Sherratt, president of the Forest City Insurance Company, 
of Rockford, Ill., died last Thursday night in Philadelphia at the Medico- 
Chir-Surgical Hospital, aged sixty-two years. 

In 1862 Mr. Sherratt enlisted as a private in the 74th Illinois Volunteers, 
and after distinguished service with the Army of the Cumberland, par- 
ticipating in several of the most noted battles of the war, was mustered 
out of service January 31, 1866, with the rank of captain. Upon his 
return to Rockford, Mr. Sherratt became identified with the Rockford 
lnsurance Company; for some time as general agent, and later as as- 
sistant secretary. In 1880 he severed his connection with the Rockford 
and became secretary of the Forest City, which position he held for ten 
years and was then elected president. He was president of the Third 
National Bank of Rockford, and was president of the board of trustees 


of Rockford Hospital and also of Rockford College, in both of which © 


institutions he was deeply interested. 





—The St. Joe rate war is over. 

~—The Glens Falls has entered North Dakota. 

—The Western of Pittsburg has entered Indiana. 

—The Southern of New Orleans has entered Michigan and Illinois. 

—The Westchester Fire has appointed H. A. W. Happer its special agent for 
Virginia, North Carolina and South Carolina. 

—The Spring Garden of Philadelphia has appointed Edward Brown & Son of 
San Francisco, Cal., its general agents for the Pacific Coast. 

—The National Lumber of Buffalo has appointed the Julian-Sargent Company 
of Columbus, Ohio, its general agents for Southern Ohio. 

—H. H. Ingalls, an examiner in the home office of the German National, has 
been appointed special agent of the German of Pittsburg for Illinois and In- 
diana. 

—The Security of New Haven has appointed McClure Kelly manager of its 
Southeastern department, comprising Georgia, Florida, Alabama, Virginia, North 
and South Carolina and Tennessee, with headquarters in Atlanta. 








Casualty, Surety and Miscellaneous 








Benefits Under Accident Policies. 

The 1906 edition of The Benefits Under Accident Policies has just been 
issued by The Spectator Company. This publication is a handy and 
compact guide to the salient features of personal accident contracts 
issued by all the principal stock companies writing this line. Occupy- 
ing but the thickness of three sheets of paper, it forms an ideal reference 
for use by solicitors and shows the benefits under regular and combi- 
nation forms as follows: Annual premium, select risks; death, both 
eyes, hands or feet, hand and foot, right hand or either leg, left hand, 
either foot, one eye, weekly indemnity for total and partial disability— 
both amount paid and time limits; benefits to beneficiary for travel, 
elevator and burning building accidents, showing amounts paid for death, 
loss of hands, feet or eyes; accumulation benefits, showing the rate and 
limit of increase, identification, doctors’ bills, etc. Special features are 
explained in foot notes. Benefits Under Accident Policies is compiled in 
tabular form, is printed on durable manila and is put up in convenient 
shape for the pocket, and is sold at twenty-five cents per copy, or in 
leather pocketbook form at fifty cents each. Special prices for orders of 
twelve copies or more. All orders should be addressed to The Spectator 
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Company, 135 William street, New York, and orders for single copies 
should be prepaid. 





Handy Chart of Casualty and Miscellaneous Companies. 

The Spectator Company has issued the 1906 edition of The Handy 
Chart of Casualty and Other Miscellaneous Insurance Companies in 
America. This publication presents the figures of the stock companies 
in comparative form for a period of ten years ending with 1905, with the 
totals for the same time. All the more important items of the several 
statements are shown and the arrangement is such that comparisons can 
easily be made of one year with another. An important feature of the 
work is a compilation showing the premiums received and losses paid 
on the several classes of business written by multiform companies for 
ten years. The item of investigation and adjustment of claims, includ- 
ing defense of suits against policyholders, is also shown for each class 
of business separately. The Handy Chart is issued many months in ad- 
vance of the several Insurance Department reports, and contains the 
statements of more companies than any single report. 

The work is printed from clear type, on excellent paper and is in shape 
for pocket use. Copies bound in manila may be had at twenty-five 
cents each, or in leather, pocketbook form, at fifty cents. Address all 
orders to The Spectator Company, 135 William street, New York. 





The Travelers Indemnity Company. 

The following communication has been received from the Travelerd 
Insurance Company: 

The gentlemen to whom the Connecticut Legislature granted a charter 
for the Travelers Indemnity Company have taken preliminary steps for 
the incorporation of the company. This has been done chiefly to save 
the charter from lapse under its limitations. When and to what extent 
the company will actively enter the field for business remains to be de- 
termined. No plans have been formulated and none therefore have been 
communicated to anyone. 

The statement that the new company will take over the liability busi- 
ness of the Travelers is specifically denied. It is not the purpose of the 
Travelers Insurance Company to transfer any part of its liability busi- 
ness to any other company, or to abridge its activity in that field in the 
slightest degree. The statement is utterly false and unfounded and 
agents of the Travelers Insurance Company are requested to correct any 
misapprehensions that may have been formed from its publication. 





Surety Notes. 
—The United Surety has secured Augustus F. Schen to represent it 
in Buffalo as general manager. 
—J. L. Riley & Co. of Atlanta have been appointed general agents in 
Georgia for all lines written by the United Surety. 





TOO LATE FOR CLASSIFICATION. 

—The Empire State Surety is being examined by the New York Department. 

—Jesse W. Wheelock has been appointed general agent in Colorado and New 
Mexico for the Northwestern Mutual Life, succeeding the late Oliver Williams. 

—C. P. Wofford of the Tennessee Insurance Department will, on April 1, be- 
come agency manager and a vice-president of the National Life and Accident 
Insurance Company of Nashville, Tenn. 

—The United States Fidelity and Guaranty has opened a branch in Denver, 
in charge of Disbrow & Jacobs. Mr. Jacobs was manager of the company’s 
bond department in the Brannen agency, and Mr. Disbrow was special agent. 
The Brannen agency is now being run by Fred W. Standert, who was a partner 
of the late Robert S. Brannen. 

—On Tuesday, Andrew Hamilton had another talk to the press, during which 
he produced a receipt for $75,000 signed by Cornelius N. Bliss as treasurer of 
the Republican National Committee. He also claimed that he had been intro- 
duced to Clarence Mackay in connection with a loan, but the latter gentleman 
denies ever having met him. Mr. Hamilton says he does not intend to tell 
tales and is not going to see Mr. Jerome. Louis F. Payn, formerly Insurance 
Superintendent, also gave out an interview expressing the opinion that the 
Armstrong bills will pass. District Attorney Jerome has filed a brief, in re- 
sponse to inquiries of the Grand Jury, arguing that campaign contributions by 
corporations are not subject to the criminal code, as there can be no crime 
without evil intent. The Truesdale committee of the Mutual Life has formu- 
lated its questions to the trustees, which are reported to be as drastic as could 
be desired by the severest critic. The officers of the Mutual Reserve should 
have appeared on Tuesday to plead to the indictmnts found against them, but, 
owing to inability of their counsel to attend, a postponement was allowed for a 
week, 














MICHIGAN AND IOWA. 


Men who can sell a good liberal accident poliey in 
these states, will profit by addressing “‘The Commer- 
cial,” the oldest Pennsylvania accident company, N. E. 
Corner Broad and Chestnut Streets, Philadelphia. 


(THE SPECTATOR COMPANY HAS ON SALE COPIES OF THE REPORT OF THE ARMSTRONG COMMITTEE TO THE LEGISLATURE, EMBRACING OVER 
400 PAGES OF MATTER. COPIES WILL BE DELIVERED ANYWHERE IN THE UNITED STATES OR CANADA ON RECEIPT OF $3 FOR EACH; BOUND IN 
CLOTH, $4. THIS IS THE OFFICIALLY CORRECTED REPORT, AUTHORIZED BY THE COMMITTEE.) 
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